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AGRICULTURE 


The labors of the various state committees for the conservation of agricultural products are meet- 
ing with enthusiastic response from all quarters. Publicity bureaus in charge of experts are reaching 
all classes through the press and by direct propaganda. The past month has been abnormally cold and 
wet, retarding farm work, but some improvement in growing crops is noted. Brief reviews from va- 
rious states wholly or partly within this District follow: 

COLORADO—The winter wheat is generally good and recent moisture has benefited all crops. A 
materially increased acreage is being cultivated. Sugar beet planting is well under way and conditions 
are favorable. 

KANSAS—April rainfall was almost as much as during the five previous months combined, causing 
a general improvement in all crops. State and Government estimates on this year’s wheat production 
agree upon approximately 40,000,000 bushels. The highest estimate received is 60,000,000 as against 

last year’s final estimate of 97,500,000. Sunshine and warmth are the greatest needs at the present 
= _ time. Alfalfa is looking fine in the eastern half of the state and getting started in the western. Au- 
: thorities claim that there is a good supply of seed for this season. The gardening area is said to 
have been doubled. 

MISSOURI—The abandoned wheat acreage will probably amount to between 15 and 20 per cent, 
while indications are that the corn acreage being planted is 40 per cent above the average, being 
approximately 7,368,000, an area greater than the whole of Belgium. The wheat forecast on May 
Ist exceeded last year’s final estimate by approximately 3,000,000 bushels. 

NEBRASKA—Winter wheat has improved. Reliable estimates are that not to exceed 50 per cent 
has been killed, whereas earlier estimates ran as high as 75 per cent. _ In many localities tractors are 
being operated twenty-four hours a day by two or three shifts. The acreage of spring crops has been 
increased from 15 to 20 per cent over all past seasons. 

NEW MEXICO—Commissioner of Publie Lands has granted a permit to every holder of a lease of 
state lands for grazing purposes to use such lands for general farming without increase in rental during 
the period of the war, covering roughly the right to farm 7,000,000 acres of land, a large portion of 
which is adapted to some form of cultivation. Liberal permits have also been granted for the farming 
of tracts in the United States timber reserves. 
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OKLAIIOMA—Only 15 per cent of the wheat acreage has been abandoned, and there has been ia- 


terial improvement in the crop remaining to be harvested, the growing condition of which, on May 


Ist, was 7] per cent or seven points lower than at the same time dast year, Indications are, howeve 
that Oklahoma will produee $1,800,000 bushels of wheat this year as against bat year, 
WYOMING. “The supply of snow remaining ia the mountains ab the elose of April was uousually 
larve, the depth averagiog inehes or per eent ereater than a year ayo, assuring: an 
flow of irrigation water if weather conditions for early summer are normal, There is an improved pros- 
pect in winter wheat, and it is now estimated that only 10 or 15 per cent of the crop will be plowed up. 


LIVE STOCK 


The general trend of the prices for all classes has been upward, the highest level ever known pre- 
vailing. The movement to the markets increased materially and will unquestionably be reflected in 
smaller receipts later in the season. Unseasonable weather has caused a severe lamb loss in Wyoming, 
while many of those surviving are in poor condition. Wool brought the highest price ever paid, from 
45¢ to 50e a pound. There has been noticeable betterment in grazing conditions. Local supplies of 
cut meats on May Ist showed a decrease from 50,000,000 pounds on May Ist, 1916, to 46,500,000 pounds. 
Practically every packing center shows a decrease in hog packing for the past two months as compared 
with the same period last year. 


MINING 


Colorado mines producing base metals made a record production during the month of April, gold 
and tungsten showing some falling off owing to the increasing cost of production. In the Missouri- 
Kansas-Oklahoma field operators are claiming that unless materially advanced prices occur soon, there 
will be many shut-downs because of the increasing prices of everything that enters into production. 
However, if the remaining eight months prove as preductive as the first four, all records will be broken 
in the production and valuation of zinc, lead and calamine ores in this field for the current year. 


OIL 


Contrary to predictions the price of crude oil in the Mid-Continent field remains unchanged, 
while the shortage of casing and scarcity of rigs has reached an acute stage, causing a number of 
shut-downs. Both Kansas and. Oklahoma reported increases in completed wells in April over March, 
but a net loss in new production. Rapid development in Wyoming continues. 


LUMBER AND CONSTRUCTION 


Lumbermen are predicting a shortage for the retail trade due to the great demand of the Govern- 
ment for building materia] for ships and army barracks, but some insist that there is plenty of lumber 
at producing points and that the supply will continue adequate regardless of the Government’s requirements, 
the real problem being the question of transportation. There is a healthy and insistent demand for 
yard stock for general building purposes. Many large firms have withdrawn from the market because 
they cannot furnish the stock. Order files are the largest ever known and until most of these bool 
orders are filled, but little new business can be handled. Local sash and door factories are running full 
force, but orders are not quite so heavy as they were thirty days ago. Seven of the twelve important 
cities reporting show slight decreases in valuation of building permits for April as compared with the 
same month last year. However, the six cities showing increases, in some cases important, comprise 
the largest cities in the District. Unquestionably general building operations are not so active, due to 
the scarcity of material. oe 
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LABOR 


In spite of the fact that the past month has witnessed an unusual number of voluntary wage in- 
creases and bonuses in various lines of industry, there have been increasing demands on the part of 
labor by reason of the increasing cost of necessities, with a number of strikes and rumors of additional 
ones. The disturbances reported, however, are scattered and do not affect any considerable number 
of men in any instanee. The shortage of labor is becoming more and more apparent and the farm labor 
problem particularly is receiving much attention. It is estimated that 20,000 harvest hands will soon 
be needed for Kansas and Oklahoma. 


WHOLESALE AND RETAIL 


Flour mills are in active operation and current shipments of products in April were far above 
normal for the season, the activity being due to excessive buying of flour by housewives, which has 
now fallen off to some extent by reason of high prices and the fact that millers are discouraging new 
buying as much as possible. - 

Local distributors of automobiles report that from many quarters dealers have been taking more 
ears than called for by their contracts, in spite of diminished crop prospects and the fact that prac- 
tically all cars represented in this territory have raiscd their prices, some of them two or three times 
in the past year, : 

The wide-spread propaganda of economy has undoubtedly had its effect upon dealers in dry goods, 
while unseasonable weather has had a further depressing tendency. Wholesalers report a good in- 
crease in orders for fall delivery. . 4 

The well organized movement to increase the cultivated area, together with the abandonment of 
considerable wheat acreage, has resulted in the greatest demand for corn tillage tools ever experienced 
with a decided shortage quite apparent. Many houses report having shipped out as much or more of 
second order goods as they did upon the original contracts. 

General April purchasing activities are reported as practically stationary with April of last year 
with a slight decrease from March of this year, while collections continue satisfactory. 


FINANCIAL 


While reports indicate a most satisfactory increase in the gross earnings of railways, the effect 
of rising expenses is revealed in decreases in net earnings in several instances. 

Well maintained business activitiy is reflected by the largest total clearings ever recorded for April, 
with gains of from 10.2 to 178.6 per cent, the average for the fifteen most important centers being 
50.2 per cent, the greatest gains occurring in Oklahoma. Post office receipts are reported in satisfac- 
tory volume. Bank deposits show a healthy gain over the same period a year ago, while the larger 
city banks show something of a decrease in deposits and an increase in loans since March 5th, as is 
usual in the spring of the year. Desirable loans continue in demand throughout the District, but there 
is evidence of a stiffening in discount rates. 


GENERAL 

The claim of a shortage of food stuffs and the efforts put forth to induce economy are said by many 
to have heen carried to extremes and critics of this policy, believing that legitimate business has been 
unfavorably affected, are urging the use of the British slogan, ‘‘Business As Usual.’’ There has been 
no discernible abatement in the volume of general business, as indicated by bank clearings and other 
business barometers, and the attitude of commercial interests is by no means one of apprehension. 
Government purchases in various directions are adding materially to the normal consumption. As soon 
as the Government’s plans are fully outlined, any uncertainty which now exists will give way to the 
generous co-operative efforts of the business interests in all lines. ; , 
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Siaiement of Condition of 
FEDERAL RESERVE BANK OF KANSAS CITY 


At Close of Business, May 18, 1917. 


RESOURCES 


Credit balances in Gold Settlement Fund.................... 22,2333,000.00 
. Legal Tender Notes, Silver Certificates and Subsidiary Coin..... 14,657.00 


Commercial Paper (re-discounts)............ccecececeecceces $ 802,559.77 
U. S. Bonds with Circulation 8,003,090.00 
U.S. Cortifientes of 2,510,000.00 
Due from other Federal Reserve Banks—net.................. 3,645,376.41 


LIABILITIES 


MEMORANDUM 


Gold and Lawful Money with Agent...............cccceceees 24,138,135.00 


CLEARINGS 


| 
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Total Resources ss 0$52,401,244.88 
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ner. These opportune rains covered the, In Colorado} shortage of labor and unusually 
-:tions most in need of moisture and removed | heavy snowfall in May permitted but few 
i only unfavorablo factors in the crop pee bet to maintain normal output. In the 
lok. Weather conditions during the first | Missouri-Kansas-Oklahoma field prices for zinc 
treo weoks of the month wore very favorable | and lead ores showed advances in May. Heavy 
to a strong and healthy plant growth, and all of | rains interfered with production from shallow 
+o smaller grains benefited greatly. Warmer | mines. 
weather is needed to advance the corn crop,| Field summaries for May show an increase 
«hich this year represents a largely increased | over April infcompleted oil wells in both Okla- 
arreuge. homa and Kansas. Prices of crude oil remain 
‘The lack of moisture in North Dakota during | stationary in the face of repeated predictions 
May caused considerable damage to the rye of increases. 
crop. This crop is not, however, of great im-| Lumber dealers, generally, make the state- 
portance as compared with other small grains. | ment that business is better and prices satis- 
‘The present outlook is extremely favorable, | factory, but complain of the car situation. 
and unless the Northwest is overtaken during | Prospects for fall trade are good. The twelve 
July with hot winds or rust, the district will | most important cities in the district show an 
jrobably harvest one of the largest crops it has | average net gain in the valuation of building 
over known. permits issued for the month of May, as com- 
Business and banking conditions are satis-| pared with the same month last year, of ap- 
factory. Trade is ingood volume. Money for | proximately 63 per cent, although five of them 
| current business operations is in good demand. | show decreases. 
| ‘Ye amount of construction in progress is not| Cooperation among the farmers has placed 
~ great as & year ago, but is still substantial. | the question of harvest labor well in hand. 
(‘lourings during the month are up at all of; Flour mills are operating about two-thirds 
the principal cities. Railway and postal re-| capacity. © 
ceipts show very favorable figures. Labor is} Many automobiles being sold in the country 
fully employed, and the district is free from | districts, strongly indicative of prosperity. 
strikes and similar disturbances. Industrial Implement dealers have had considerable 
concerns are running full time with unfilled| delay in securing their orders. Fall orders 
orders ahead. The outlook for the summer is | being placed in good volume. 


favorable in all lines of business. * ‘ There is an upward tendency in coal prices, 
|the general demand on the part of the con- 
WO. '|sumers reported at 90 per cent above normal. - 


‘Total subscriptions to the Liberty Loan inj Retail dry goods business handicapped by 
this district smounted to $101,240,650. unseasonable weather. Retail business in 
Growing crops need warmth and sunshine. | shoes, clothing, and men’s furnishings is good. 
‘Tie corn acreage is doubtless the largest ever| Wholesale distribution, especially in gro- . 
devoted to a single crop in the district. Aj|ceries and food products, has decreased to 
larye acreage of forage crops is being seeded. ; some extent. 
llurvest is progressing satisfactorily. Wheat} All collections are prompt and the general - 
ins generally improved, but estimates have | commercial outlook is favorable. 
wt changed materially. May statistics indicate an increase both in 
‘The movement of cattle and calves to the purchase and payment activities over the 
taurkets in May was unexpectedly heavy. | previous month and also over last year. 
PsP high prices ruled for all classes, espe-| The demand for loans has increased mate- 
ually beof grades, “| pially with a noticeable hardening of interest 
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rates, generally attributed to the shifting of 
reserves and adjustments in connection with 
the Liberty Loan. 

Fourteen leading cities report an average 
gain in May bank clearings over the same 
month last year of 42.38 per cent. 


DISTRICT }NO.311—DALLAS. 


There is a gradual adjustment to new con- 
ditions brought about by the war, and while its 
effect in the practice of economy by our people, 
noted in restricted purchasing of luxuries, is 
unquestionably felt in many channels of trade, 
the business outlook is promising and conditions 
throughout the district are for the most part 
intrinsically sound. 

Harvesting of the grain crops has progressed 
satisfactorily in the past month, due to favor- 
able weather, and the yield is expected to be 
up to the average for several years past. With 
present prices for the output, good returns are 
insured producers. While the cost of all mate- 
rials and labor essential to the harvest is much 
heavier than formerly, the active demand and 
top prices more than offset the increase. 

Weather conditions the past 30 days, while 
extremely favorable for the gathering of wheat 
and oats, have not been good for corn and for- 
age crops, and the condition of those crops at 
this time is poor in most sections of the district, 
according to our reports. In fact, authorities 
state that unless the present drought is soon 
broken the yield of corn, hay, and other feed 
stuffs will be reduced by 50 per cent. The 
dry weather and high winds have also affected 
truck gardens, and the vegetation is dying for 
lack of moisture. 

The peach crop is just beginning to move 
from east Texas, and while it will not average 
over 25 per cent of normal, the peaches are of 
good quality and prices unusually high, with a 
good demand. Carloads of tomatoes are also 
moving from the Jacksonville district, and the 
crop promises to be a normal one, yielding 
some 2,000 cars. 

With the exception of west and southwest 
Texas, cotton is in fair condition and is not yet 


greatly suffering from lack of moisture. Cop. 
tinued dry weather in the south and west, how. 
ever, has affected the plant and our information 
is that it is in poor condition and not growing, 

More seasonable weather has helped retai 
trade and the volume is satisfactory. 

Range conditions are not good, due to the 
continued dry weather and stockmen are con. 
fronted with the question of providing water 
and grass, and unless conditions are soon 
relieved by adequate rains in the cattle 
country live stock must be shipped to other 
territory, or marketed before finished. Thor 
is considerable trading in wool which is selling 
at high prices. The returns will be practically 
double those of last year. 

The sale of Liberty Bonds has been of first 
importance in finance in the past month. The 
very generous response by the banks and indi- 
viduals of this district in oversubscribing the 
issue merely indicates the generally sound 
financial conditions. The fact is more signif- 
cant when it is remembered that the bonds 
were placed on sale at a time when funds aro 
actively employed in other channels, and in 
period of the year when banks of this district 
have their heaviest demands from their custo- 
mers and returns from the grain crop not yot 
received. It was indeed gratifying to observe 
the cooperation of all interests in this patriotio 
movement. 

The member banks of the district are having 
a good demand for funds. Notwithstanding 
this activity, however, rates show no evidence 
of stiffening, and outside assistance is not 
being sought. . 

Clearings for May show a 45 per cent increase 
over the same month 1916, and continuo at 
record totals, being, for May, 1917, $219, 
094,822; 1916, $150,215,423. The cities re- 
porting were Austin, Beaumont, Dallas, EI 
Paso, Fort Worth, Galveston, Houston, and 
Shreveport. 

Wholesale trade is normal in most sections 
for this season, with collections only fair. 
Returns from the grain crop are being felt io 
increased collections from country merchants. 


a 
| 
| 


Aveuat 1, 3017. FEDERAL RESERVE BULLETIN. 629 


refinancing has been completed since July 1/; DISTRICT NO. 10—KANSAS CITY. 

There has been no change in bank rates Agriculture.—Crops sre generally in need of 
customers. moisture, and corn, having reached the critical 
stage in its growth, is already showing some 


DISTRICT NO. 9—MINNEAPOLIS. damage from lack of rain. The weather has 


Developments in the crop situation during 
the greater part of July were unfavorable 
The States of North Dakota, South Dakota, 
and Montana did not receive the general soak- 
ing rains that were required for satisfactory 
development of the grain crops, and with the 
exception of a narrow belt along the eastern 
border of North Dakota and the eastern one- 


harvest and for the second crop of alfalfa. 
Reliable private estimates on production are 
somewhat in excess of earlier official ones. 
The oats crop throughout the district is un- 
questionably the largest and of the finest 
quality ever raised. With favorable conditions 
for the remainder of the crop year practically 
third of South Dakota, the damage became | every agricultural product will show a highly 
increasingly severe throughout the first 20 | satisfactory increase over last year with the 
days of the month. The outlook in Minnesota | one exception of wheat. Estimates on wheat 
and Wisconsin is satisfactory, and North | suggest the smallest yield produced by this 
Dakota will probably not produce more than | district in several years and a falling off of ap- 
half a crop of wheat, while the total yields in | proximately 100,000,000 bushels as compared 
South Dakota will be impaired by losses in the | with the final estimates last year. At the same 
central and western portion of the State. | time, it is estimated that the district will pro- 
Montana, which has become a very important | duce in excess of 267,000,000 bushels of corn 
State has suffered severely, especjally in the | and 70,000,000 bushels of oats over last year. 
northern counties; and throughout the western| Live stock.—Receipts of cattle and calves at 
half of the district there is a shortage of feed and | the markets in June continued heavy, the 
pasturage. statement of the local market showing cattle 
In the areas where small grain has been | receipts 22 per cent larger than in any previous 
damaged, corn has also suffered, although in | June, while the combined receipts of cattle 
eastern South Dakota, Minnesota, and Wis- | and calves were 53 per cent larger than June of 
consin, the corn crop promises to be very good. | last year. This doubtless was caused by high 
The flax outlook is satisfactory in practically | prices and the drouthy conditions in the 
all parts of the district, but will be seriously | Southwest. There were decreases in receipts of 
impaired without general rains. From a/| hogs and sheep at nearly all markets as com- 
production standpoint, the loss has unfortu-| pared with previous Junes, although prices 
nately come in a year when there is an urgent | made new high levels for the month. The 
demand for heavy preduction of foodstuffs. | local stock of cut meats, while showing a 
Farmers will, however, receive, for any excess | moderate increase on July 1 as compared with 
over feed and seed, grain prices which will ap- | June 1, is, nevertheless, much lower than a 
proximately double those of an average year. | year ago. The slaughter of hogs for the sum- 
It is not believed that the effect of the crop; mer season continues to run se te 
situation will sbow itself immediately upon behind last year’s figures. 
general business, although business next spring! Mining.—In the 
may be somewhat affected. field lead ore prices featured the month’s 
Banking and business conditions remain | market with a record maintenance. Ship- 
about the same, and the outlook for the re-| ments, however, were less than production. 
mainder of the year is satisfactory. s The first half year shows a remarkable gain in 


been exceptionally favorable for the wheat — 
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tonnage for zinc ore, over the same period in 
1916, indicating a 20 per cent increase in pro- 
duction. The loss sustained in the prices of 
zinc ore was approximately covered by the 
gain in lead values. 

The metal mine production of Colorado in 
June was normal. Much activity is reported 
from all mining camps and attempts are being 
made to start many new enterprises. Opera- 
tors claim that the cost of mine supplies, es- 
pecially all sorts of steel and iron used, has 
advanced approximately 95 per cent since May, 
1914. 

Oiul.—The features of the month were the 
continued scarcity of material coupled with 
high prices, the drouth in the southwest fields, 
and the discovery of several gushers in Kansas 
which promised an extension of producing terri- 
tory. This is usually the season of greatest 
activity and would have proven a record 
breaker had normal conditions existed, but 
wells are shut down, many drilling rigs are idle, 
and there is unquestionably considerable un- 
certainty among oil men concerning conditions 
resulting from war regulations. In spite of 
these hindrances, both Kansas and Oklahoma 
showed an increase in new production in June 
over May. 

Lumber and construction.—The lumber busi- 
ness during the first half of July has been quiet, 
but there is nothing alarming in this condition 
as it is usual for the trade to be slack at this 
time of the year. The car situation has actu- 
ally improved, but the relief is not yet general 
enough to be a factor in the market. Mills are 
slowly catching up with back orders. The can- 
tonments at Fort Riley will require approx- 
imately 5,000 cars of lumber and local firms are 
furnishing as much of this material as their 
facilities and stocks will allow. 

The average net gain in valuation of building 
permits issued in the eleven most important 
cities of the district in June, as compared with 
the same month last year, was approximately 
74 per cent, but there was a decided falling off 
at practically all these points in the number of 
permits, issued. 
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Mercantile..—There has been a large trade in 
automobiles during the year but recently this 
has shown some falling off. Missouri now re- 
ports approximately 127,000 licensed cars, an 
increase of about 25,500 over last year. Kansas 
reports 140,000 cars under license, almost one 
for every two families, and that 40,000 cars 
have been purchased the last year. 

Implement jobbers are beginning to receive 
their 1918 prices and are now writing contracts. 
As anticipated, these prices are approximately 
100 per cent higher than those of 1915 and are 
not guaranteed for any length of time. Trade 
has been good in all seasonable lines. The de- 
mand for threshing machinery has been much 
heavier than expected, indicating better wheat 
conditions than predicted. 

Owing to the shortage of farm labor every 
jtem in the list of power machinery is finding a 
more ready market than ever before. Farm 
tractors, as being the motive power for all 
power machinery, naturally head the list. 

The flour output at milling centers, includ- 
jng the local mills and a group of Missouri 
River, Kansas, and Oklahoma mills, from 
September 1, 1916, to July 7, 1917, indicates 
a falling off of about 5 per cent as compared 
with the same period of the previous year, and 
at the present time flour mills are operating at 
the lightest rate known for many years past, 
a condition caused by delay in the passage of 
the food bill and uncertainty of action to be 
taken by the food administration. When this 
situation has become settled, brisk buying 
should result and most of the mills would 


doubtless be enabled to go back to full-time | 


operation on the new crop. 

Wholesalers in most lines report business as 
fully normal for this period, although there 
has been some customary slackness. Trade 
with leading wholesale dealers in dry goods, 
notions, and kindred lines continues in excess 
of a year ago. Produce and dairy products 
are active, with a slight decline in prices. Sales 
of packing-house products are of record pro- 
portion. 
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A reliable compilation, based upon an inves- 
tiation of a large number of ledger expericnces, 
indicates that the States wholly or partly 
within this district have experienced an aver- 
age increase in purchase activities of 6} per 
cent, a reduction of indebtedness of 1} per 
cent, and an increase in payment activities of 
4} per cent for the month of June as compared 
with June, 1916, indicating a very satisfactory 
improvement. 

There is increasing uneasiness with reference 
to the shortage of freight cars, for while fewer 
cars will be required for the movement of the 
wheat crop the Government requirements are 
expected to be heavy and will unquestionably 
bo paramount. 

Financial.—There has been an active de- 
mand for loans and the hardening of rates is 
apparent. Postal receipts are reported in 
increasing volume, while bank deposits con- 
tinue to show high averages. The summary 
of deposits in Kansas State banks reveals an 
jncrease over a year ago of approxima/ely 
$56,500,000. As compared with the same 
month last year June discloses an average in- 
crease in bank clearings in our 14 most impor- 
tant cities of 36.7 per cent, the average for the 
first six months of the current year as com- 
pared with last year showing a net increase of 
43.7 per cent. The fact that the entire United 
States reflects a rise of 29.4 per cent for June 
over June, 1916, makes the foregoing state- 
ment of significance. 


DISTRICT NO. 11—DALLAS. 


While conditions are not: uniform, a very 
careful examiaation and analysis of all reports 
and information received justify the statement 
that the small-grain crop of the district is 
normal in amount and will exceed in value 
gny ever produced. Corn, while short and 
badly injured from drouth in many sections, 
will suffice for actual needs. Unless some un- 
expected disaster overtakes the cotton crop it 
will not be below, and may be above, the 
average of the last few years. The area of the 
cotton belt in this district is quite extensive, 
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and it is of course difficult to reconcile reports 


‘as to the crop’s condition. However, it may 


be said to be fully up to normal and generally 
good. First bales are reported in south and 
southwest Texas. That section has suffered 
more than any other from extreme dry weather 
and the grade of the staple grown there will be 
inferior. 

Interests of this district are so largely agri- 
cultural that crop prospects, good or otherwise, 
rather determine business. Any change there- 
fore in farming conditions is reflected in com- 
mercial activity. A month ago a drouth of 
several weeks duration was causing consider- 
able alarm. The damage to corn and other 
crops was considerable. Cattle suffered for 
lack of grass and water, and the outlook was 
rather unfavorable. During July rains aver- 
aging from one-half to several inches have 
fallen over practically all sections of the farm- 
ing belt and the situation has cleared up 
materially in the past 30 days. Business ac- 
tivities at the present time are well maintained 
and all that could be expected for the mid- 
summer. The volume of tradeis good. Heavy 
Government orders have stimulated some lines. 

For the past month exceedingly high tem- 
peratures have prevailed in this section and, 
as is usual, caused a lull in many lines, par- 
ticularly wholesale and retail trade. It is too — 
early for fall orders. However, reports as to 
various lines such as groceries, drugs, elec- 
trical supplies, leather and similar lines are 
encouraging and the present volume is quite 
satisfactory to dealers, with collections almost 
without exception good. 

In the San Angelo section, which is the 
largest inland wool and mohair market in the 
Western Hemisphere, the clip of spring wool 
has made for an active trade. Conservative 
estimates of the amount of wool marketed at 
San Angelo are some 4,000,000 pounds, which 
sold at an average price of 50 cents per pound. 
The distribution of these funds has enabled 
sheep men to liquidate their obligations and 
brought an era of prosperity in that section of 
the West. Cattle interests continue to suffer 
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crops that were in prospect in the early part 
of June, the large money returns which farmers 
aro receiving will be sufficient to maintain a 
satisfactory degree of prosperity, while indus- 
trial concerns and general business will prob- 
ably go forward into the winter with nothing 
more than the seasonal fluctuations in volume. 

The demand upon city banks is heavy, due 
to crop Moving. Interest rates are very firm. 
Larger banks report that their country corre- 
spondents will clean up this fall, with very few 
exceptions, in spite of adverse agricultural 
conditions in some localities. 

Considerable speculation exists as to effect 
of price-control measures upon the handling 
of this fall’s grain crop and upon conditions 
at the terminal markets, but the Government’s 
measures have not yet become sufficiently 
clear to indicate in what respect the situation 
will be different from that of former years. 


NO. 10—KANSAS CITY. 


Agriculture.—July furnished its full: average 
of anxiety and cause therefor, the serious 
drouth continuing generally until the end of 
the first week in August, resulting in a reduction 
in corn estimates on August 1 from those of 
July 1 of approximately 25 per cent. Heavy 
rains in nearly all parts have, however, had a 
most beneficial effect, and it is believed that 
the estimates of September 1 will lend much 
encouragement. In addition to the improved 
corn situation, more and more consideration is 
given to the betterment of sorghum grain crops, 
large yields of oats, and the reviving alfalfa 
fields. Irrigated crops are doing unusually 
well. Interest now centers in the effort to 
secure the planting of a large acreage of wheat 
this fall and much attention is being given to 
securing the required seed. The ground is in 
fine condition for fall plowing which is being 
vigorously pushed. 

Liwe stock.—As predicted in last month’s 
review, July recorded very heavy receipts of 
cattle at every market in the district, the local 
markets receiving the largest number on record 
in the seventh month, the primary cause being 
high prices, but dry weather forcing the mar- 


keting of many immature animals from the 
Southwest. The feature of the trade was the 
promptness with which packers absorbed 
arrivals. Hog prices were the highest ever 
paid in the month of July and a good many 
dry weather hogs were marketed, but met with 
poor demand, a wide spread in prices existing 
between common and good grades. 

Similar discriminations were made in sheep 
offerings, the market growing weaker as the 
month progressed. Since the breaking up of 
the drouth and the improvement in prospects 
for feed production, conditions have improved 
materially for the farmers and stockmen 
engaged in finishing live stock for the market. 

Mining.—Shipments of ore from the 
Missouri-Kansas-Oklahoma field showed a de- 
cline in July over the previous month due to 
lower prices for ore and an actual decrease in 
output occasioned by the gradual shutting 
down of sheet ground mines which were unable 
to produce at a profit. Surplus stocks show a 
better position than last year in spite of lower 
ore prices and the exceedingly high prices for 
supplies. Operators are concerned as to their 
ability to meet the present wage scale from 
which there are no indications of immediate 
relief on account of high cost of living. Small 

mining camps in Colorado have been unusually 
active and an increased production was reported 
from practically all of them with the exception 
of those hampered by labor troubles. 

Ou.—The long predicted advance in the 
market quotation for Mid-Continent crude oil 
has been realized, the first since January 12. 
The price now quoted is $2 per barrel, a 30 
cent increase and the highest price ever posted 
in the history of this field. With the total 
production of Oklahoma and Kansas less than 
300,000 barrels per day and the trunk pipe- 
line companies and the refiners in Oklahoma 
demanding approximately 400,000 barrels of 
oil a day, the producer expects even further 
advances and justifies them by general condi- 
tions and cost of production. Many operators, 
who have closed down on account of the high 
price of pipe and cable will now find it possible, 
however, to finance operations and resume 
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present year Kansas produced more oil than 
it did during the entire year of 1916, but Okla- 
homa showed a decrease due to the decline 
in the older pools. The total production of 


' the two States for the period mentioned was 


in excess of 62,000,000 barrels as against 
59,000,000 barrels for the first half of 1916. 
News from the Wyoming and Mid-Continent 
fields is of a highly favorable character, the 


‘only drawback continuing to be the price and 


limited supply of equipment. 

Lumber and construction.—The lumber busi- 
ness has been unusually quiet even for this sea- 
son of the year, Government and railroad 
orders holding prominence. The most inter- 
esting feature of the market is the fact that 
prices are holding up in spite of decreasing 
demands. Sash and door factories are taking 
care of set summer trade, but there is little 
activity. Business this fall, however, is ex- 
pected to exceed that of other years by a con- 
siderable margin, volume depending upon crop 
production. Reports on valuation of building 
permits issued make a peculiar showing. Five 
out of the district’s eleven most important 
cities show a loss while six disclose a gain, the 
losses running from 6 to 87 per cent, and the 
gains from 11 per cent to the fine showing in 
St. Joseph, Mo., of 980 per cent. 

Labor.—Labor disturbances are reported 
from many quarters and in various lines of 
industry and evidences of unrest would appear 
to be on the increase in spite of the fact that 
wages are generally higher and the labor sup- 
ply inadequate to meet demands. The only 
encouraging feature is the fact that strikes 
thus far called have been of short duration as 
a rule, evidencing a willingness to compromise 
without seriously crippling the enterprise so 
essential to the country in this critical period 
of its existence. 

Mercantile—Considering the season and 
serious conditions which have surrounded crop 
developments, wholesale and retail business in 
general has been in satisfactory volume. 
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Larger” and! better orders are appearing, while 
conservatism is still manifest. Groceries and 
kindred lines are active. Manufacturing is in 
good volume, and most plants are working to 
capacity. On every hand anticipation is high 
for a substantial increase in the fall trade. 

Reports for July as compared with July last 
year, indicate average increases in both 
purchase and payment activities in this dis- 
trict of approximately 2 per cent, while in- 
debtedness remains practically stationary. 

A general revival has taken place in the 
flour trade and while the heavy rush of busi- 
ness incident to first crop movements of 
former years is lacking, there is a healthy 
general demand from all markets, although 
inquiries and sales are for smaller lots than 
formerly. Very little is being done in the way 


of advance bookings for future shipment. 


Most of the flour mills are selling the equivalent 
of capacity while some are accumulating book- 
ings. Indications point to a somewhat acute 
need of new supplies in all territories. No 
export business has been reported of late, 
but liberal Army orders have been received. 
There continues to be great confidence in the 
rushing business which is to follow the estab- 
lishment of Government regulations on wheat 
and flour. 

Dealers in implements report that seasonal 
lines are moving in excess of previous years, 
with collections good. Optimism as to the fall 
trade is general. In spite of the damage done 
by dry weather, resulting in some cancella- 
tions, conditions may now be said to be ex- 
ceptionally healthy. The tractor business is 
tremendous. One tractor dealer estimates 
that there were a hundred dealers in the local 
market the first week in August, all interested 
in tractors, and declares that the supply was 
only about one-tenth of the demand. 


Financial.—There is every evidence of a — 


substantial increase in the demand for loanable 
funds as indicated by the amount of discounts 
handled by this bank for its members. The 
high point during 1916 in this class of invest- 
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ments was $3,500,000, reached early in the 
year. The recent increasing amounts are best 
shown by the following approximate figures: 
June 15, $6,000,000; July 15, $8,500,000; 
August 15, $13,000,000. 

However, while reports of slight increases in 
discount rates have been reported, these have 
generally affected the smaller borrowers, rates 
on commercial paper remaining practically 
stationary. ‘The consensus of opinion is that 
the forthcoming call of the Comptroller of the 
Currency will disclose some reduction in bank 
deposits es compared with the last preceding 
call, although the general marketing of wheat 
may more than offset present indications. 
Fifteen reporting cities of this district show an 
average increase of 41.9 per cent in bank 
clearings for July over the same month last 
year, the placing of heavy Government orders, 
high commodity prices and important special 
financial operations tending to swell clearings 
at practically every. point, and to highest 
marks at some centers. ; 


DISTRICT NO. 11—DALLAS. 


There has been a marked and substantial 
deterioration in crops generally, especially 


‘ cotton, within the last 30 days. Conditions 


in many sections were somewhat relieved by 
rains in July, but generally over the State the 
weather has been very hot and rainfall practi- 
cally nothing until the last few days in central, 
west, and southwestern Texas. Cotton is 
doing fairly well in north central Texas, splen- 
didly in the north and northeastern part of the 


State, and is up to the average over most of. 


east Texas. The crop in western and south- 
western Texas is almost a complete failure, and 
conditions are very serious in Milam, Wil- 
liamson and some adjoining counties. 

There is considerable movement of cotton in 
south Texas, and within 30 days receipts 
should be heavy. The grade of the staple is 
inferior there, however, and on account of the 
decreased yield the season will be short. One 
of our correspondents in central Texas reports 
that it will take from 20 to 40 acres to produce 


1 bale. Similar advices are received from 
parts of west Texas, where the crop is almost 
a complete failure; in fact, one of our corres- 
pondents reports in his county alone, where 
the normal production is 20,000 bales, that 
even with favorable conditions from now on, 
only about 1,000 bales will be produced. in 
north and northeast Texas and southern Oxla- 
homa the crop is fine, and progress all that 
could be expected. Particularly is this true 
in the black-land belt of north Texas. lt is 
believed that the crop in the State may equal, 
but will not likely exceed, three and a quarter 
million bales. Rains within the last two or 
three days will undoubtedly improve the situa- 
tion to some extent. The crop as a whole, 
based on present prices, will yield a sum con- 
siderably larger than the returns received last 
year, but the almost entire failure in large 
areas of the State will produce a serious condi- 
tion in those sections. 

The rice crop in the Orange section was not 
affected by the extreme dry weather there, and 
the average acreage has been planted. A 
normal seasonal yield of around 100,000 bags 
is anticipated. 

Receipts of cattle from the drought-stricken 
sections of the district have been unusually 
heavy. As a consequence the class of such as 
offered was inferior, being hurried to market 
rather than be fed at the almost prohibitive 
prices of feed. Hogs have also been in good 
demand and prices continue high. During 
August the hog market has established new 
records, and prices paid were the highest in 
the history of the Fort Worth market. 

Exports from Galveston for June (figures 
for July not obtainable) continue heavy, and 
for the month the value of such exports was 
$16,528,473. The value of such shipments in 
June, 1916, was $10,761,590, an increase of 
$5,766,883. The increase consisted princi- 
pally of shipments of wheat and cotton to 
England, Sweden, and Cuba. A decrease in 
the exportation of timber is noted, and the 
volume is not as heavy as last year. This is 
attributable tojthe strong domestic demand for 
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